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Abstract

The purpose of this individual study is to study about risk and return from investment on mutual
funds in Thailand, which invested in SET 50 (Index fund) compared with mutual funds that
invested in equity securities with active investment strategy. The sampling of this Individual
Study is Net Asset Valuation (NAV) of 6 mutual funds invested in SET 50 (Index fund)
compared with SET 50 Total Return Index (SET 50 TRI), top 50 market capitalization stocks



and 13 mutual funds that invested in equity securities with active investment strategy (Active
fund) compared with SET Total Return Index (SET TRI) by retrieving secondary data from 31
August 2009 — 31 August 2019, totally 10 years, applying return of 10 years treasury bill as risk
free rate and measuring fund performance effectiveness by Sharpe’s ratio, Treynor’s ratio and

Jensen’s ratio.

Based on the findings of this individual study, it was concluded and categorized into 4

topics as follow:
1. Resulting of analysis and comparison on Return

All of sampling index funds have return less than SET 50 Total Return Index (SET 50
TRI). So, the study concluded that none of index funds generate return more than return of

SET 50 Total Return Index (SET 50 TRI).

The return’s comparison between active funds and SET Total Return Index (SET TRI),
the result found that there are only 2 funds, Bualuang Top-Ten fund (BTP) and Buakaew Open-
end fund (BKA), have return more than SET Total Return Index (SET TRI).

2. Analysis finding and risk comparison

Most of index funds have lower standard deviation than SET 50 TRI. There is only MFC
SET50 fund which is the index fund that has higher SD than SET50 TRI). From this result
shown that fund managers intend to manage index funds to have lower of standard deviation
and not much vary from SET50 TRI and able to generate return on investment as much as

those of SET Index

For standard deviation of active funds, the results found that 5 out of 13 active funds
have lower standard deviation than SET TRI. While other 8 funds have higher standard
deviation than SET TRI. From this result may implied that fund managers of active fund may
use stock selection method to wisely select stock to be able to generate higher return than SET

TRI’s return.
3. Analysis finding of Fund performance effectiveness

The study found that all 19 representative funds in this study have positive both

Sharpe’s Ratio and Treynor's Ratio. It shows that fund managers are able to manage and



generate higher return per a unit of total risk and also per a unit of systematic risk respectively.
Analysis of fund performance effectiveness by using Jensen Ratio found that all representative
of index funds in this study have negative alpha (a;) which indicated that actual average rate of
return of index funds was lower than expected rate of return. For active funds, there are only 4
active funds that have positive alpha; Bualuang Top - Ten Fund (BTP), Buakaew Open-end
Fund (BKA), Buakaew 2 Open-end Fund (BKA2) and Aberdeen Standard Growth fund which
indicated that actual average rate of return of active funds were higher than expected rate of

return.
4. Analysis finding of Correlation between dependent and independent variable

The study found that correlation coefficient of both index and active funds were
approximate 0.8534 - 0.998 which indicate highly positive relationship between fund’s rate of
return and benchmark’s rate of return. The study results confirmed that no matter index or
active fund, fund manager prudently manages investment portfolio to generate rate of return as

much as or higher than benchmark return.
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Thai Mutual Fund. (2562). Qaﬁm%’wﬁﬁuqﬁ@iwmg (NAV per Unit) °ua:mamuﬁu@mmmuﬁmnﬂu
ATHINARANNINE SET50 (Index Fund) $142% 6 nadN LLa:ﬂamuiwmﬂmmuﬁﬁﬂﬁmﬂ
MNWLBITN (Active Fund) 31125 13 Naann I@ﬁi"ﬁ‘*ﬁayaﬁauﬂﬁ'ﬂ 10 I @9udIni 31 FInau 2552

f97UN 31 FIWAN 2562. FUAWNBIUN 15 RIN1AN 2562. 91N hitp://www.thaimutualfund.com



